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Corporate Debt Restructuring
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Out-of-court workouts, exchange offers, prepackaged and pre-negotiated bankruptcies,
distressed asset sales, and Chapter 11 reorganizations .
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Corporate debt restructuring is one of the most discussed topics in Israel in recent years. It has also been
the center of a recent report by the State Comptroller. The discussion in the course will start with the
micro & macro economic reasons for corporations to get into a state of "financial distress", and on the
different ways to identify such a distress. We will discuss the topic of valuation of a distressed company,
and ways to assess the value of the financial instruments issued by these companies (leveraged loans and
high yield bonds). We will talk about the direct and indirect effects of high leverage on the value of the
company and its shares (e.g. asset substitution and debt overhang). Finally, we will discuss different ways
for corporate debt restructuring: Out-of-court workouts, exchange offers, prepackaged and pre-
negotiated bankruptcies, distressed asset sales, and Chapter 11 reorganizations.

The course will combine lectures and case studies.

The lecturers — Dr. Tal Mofkadi & Dr. Roy Shalem — are both experienced lectures in Finance and
Economics, with a vast practical experience in consulting in these fields.
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