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1. Ellis,R.P, (1998), "Creaming, Skimping, and Dumping: Provider Competition on the Intensive
and Extensive Margins" , Journal of Health Economics 17: 537-555.

2. A.J. Culyer, Joseph P. Newhouse, (2000), Handbook of Health
Economics Volume 1A. : 800-837.
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Basics of Economics & Health economics

Compulsory lecture, 3 credit points

Lecturer: Dr. Esti Engelchin-Nissan
Email nissanen747@gmail.com

Office hours: Tuesday, 15-18

Rationale

In the last decade, the field of health economics has developed rapidly in the western world and in

Israel, and made the two opposing concepts "economics" and "health" into a theory that is well
accepted. Health authority in the west sought tools to help them manage the modern and
advanced health care on one hand and calculate the expenses of alternative health care on the
other.
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oals of the course:

To introduce the student to the world of current knowledge in the field of health economics. To
present him with examples of the use of economic analysis tools in the field of medicine and

health. To

train the student to understand and contribute to discussions on the subject

Upon completion of the course, the student will be able to:

Formulate the conditions for efficient allocations of funds and describe the shortages.
Differentiate between the various markets and describe the workings of the pricing

To explain the reasons for the failure of the market and the need for governmental

intervention in the economy.

To differentiate between the various payment methods that are given to physicians and

To analyze the causes that prevents the health market to act as a competitive market.

2)
system.
3)
4)
to hospitals.
3)
Teaching methods:

Frontal lectures

Course topics:
1) Basic terminology in economics.
2) Production-possibility frontier, comparative advantage.
3) Demand function: demand curve, demand elasticity.
4) Mechanism of the competitive market.
5) Non-competitive competition: Monopoly, Cartel, Oligopoly.
6) Supply/Demand model for the health market.
7) Government involvement in the health market
8) Capitation formula and risk adjustment in Israel and in the world.
9) Payments to hospitals and to physicians
10) Health Products and Indices - International Comparisons.
11)  Social health bonds
12)  Function of the individual in health market
13) Repeat the material learned in the course prior to the test.

Course requirements:

Submission of exercises
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100% Final Exam

Required reading:

Basic course in health economics for the medical professions ,A. Shmueli, Magnus, 2016.

reading Recommended reading

Ellis,R.P, (1998), "Creaming, Skimping, and Dumping: Provider Competition on the Intensive and
Extensive Margins" , Journal of Health Economics 17: 537-555.

A. J. Culyer , Joseph P. Newhouse, (2000), Handbook of Health
Economics Volume 1A. : 800-837.
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