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* Required reading (prior to class)
** Required referee report/presentation

Meeting 1 — March 1, 2022
Topic: Capital structure and agency

Review papers
* Harris, M., & Raviv, A. (1991). The theory of capital structure. the Journal of Finance, 46(1), 297-355.

* Frank, M. Z., & Goyal, V. K. (2009). Capital structure decisions: which factors are reliably important?. Financial
management, 38(1), 1-37.

Theory papers
* Myers, S. C. (1977). Determinants of corporate borrowing. Journal of financial economics, 5(2), 147-175.

* Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior, agency costs and ownership
structure. Journal of financial economics, 3(4), 305-360.

Jensen, M. C. (1986). Agency costs of free cash flow, corporate finance, and takeovers. The American economic
review, 76(2), 323-329.

Lyandres, E., & Zhdanov, A. (2010). Accelerated investment effect of risky debt. Journal of Banking & Finance, 34(11),
2587-2599.

Mauer, D. C., & Sarkar, S. (2005). Real options, agency conflicts, and optimal capital structure. Journal of banking &
Finance, 29(6), 1405-1428.

Parrino, R., & Weisbach, M. S. (1999). Measuring investment distortions arising from stockholder—bondholder
conflicts. Journal of Financial Economics, 53(1), 3-42.

Paper presented by guest lecturer

* Eisdorfer, A. (2008). Empirical evidence of risk shifting in financially distressed firms. The Journal of Finance, 63(2), 609-
637.

Presented by Professor Assaf Eisdorfer, University of Connecticut

Meeting 2 — March 8, 2022
Topic: Capital structure and product market competition

Theory papers

* Brander, J. A., & Lewis, T. R. (1986). Oligopoly and financial structure: The limited liability effect. The American Economic
Review, 956-970.

* Bolton, P., & Scharfstein, D. S. (1990). A theory of predation based on agency problems in financial contracting. The
American economic review, 93-106.

* Maksimovic, V., & Titman, S. (1991). Financial policy and reputation for product quality. The Review of Financial
Studies, 4(1), 175-200.

Maksimovic, V. (1988). Capital structure in repeated oligopolies. The RAND Journal of Economics, 389-407.
3



Lyandres, E. (2006). Capital structure and interaction among firms in output markets: Theory and evidence. The Journal
of Business, 79(5), 2381-2421.

Empirical papers

Phillips, G. M. (1995). Increased debt and industry product markets an empirical analysis. Journal of financial
Economics, 37(2), 189-238.

Chevalier, J. A. (1995). Do LBO supermarkets charge more? An empirical analysis of the effects of LBOs on supermarket
pricing. The Journal of Finance, 50(4), 1095-1112.

Paper presented by students

** Fresard, L. (2010). Financial strength and product market behavior: The real effects of corporate cash holdings. The
Journal of Finance, 65(3), 1097-1122.

Paper presented by guest lecturer

* Phillips, G., & Sertsios, G. (2013). How do firm financial conditions affect product quality and pricing?. Management
Science, 59(8), 1764-1782.

Presented by Professor Giorgo Sertsios, University of Wisonsin

Meeting 3 — March 15, 2022
Topic: Raising capital and payout

Review papers

* Ritter, J. R., & Welch, I. (2002). A review of IPO activity, pricing, and allocations. The journal of Finance, 57(4), 1795-
1828.

* Brav, A., Graham, J. R., Harvey, C. R., & Michaely, R. (2005). Payout policy in the 21st century. Journal of financial
economics, 77(3), 483-527.

* Farre-Mensa, J., Michaely, R., & Schmalz, M. (2014). Payout policy. Annu. Rev. Financ. Econ., 6(1), 75-134.
Theory papers

Chemmanur, T. J., & Fulghieri, P. (1999). A theory of the going-public decision. The review of financial studies, 12(2), 249-
279.

Hsieh, J., Lyandres, E., & Zhdanov, A. (2011). A theory of merger-driven IPOs. Journal of Financial and Quantitative
Analysis, 46(5), 1367-1405.

Chod, J., & Lyandres, E. (2011). Strategic IPOs and product market competition. Journal of Financial Economics, 100(1),
45-67.

Babenko, I., Tserlukevich, Y., & Wan, P. (2020). Is market timing good for shareholders?. Management Science, 66(8),
3542-3560.

Empirical papers
Derrien, F., & Kecskes, A. (2007). The initial public offerings of listed firms. The Journal of finance, 62(1), 447-479.

Hsu, H. C., Reed, A. V., & Rochall, J. (2010). The new game in town: Competitive effects of IPOs. The Journal of
Finance, 65(2), 495-528.

Grullon, G., & Michaely, R. (2002). Dividends, share repurchases, and the substitution hypothesis. the Journal of
Finance, 57(4), 1649-1684.

Michaely, R., & Roberts, M. R. (2012). Corporate dividend policies: Lessons from private firms. The Review of Financial
Studies, 25(3), 711-746.

Papers presented by students



** Bodnaruk, A., Kandel, E., Massa, M., & Simonov, A. (2008). Shareholder diversification and the decision to go
public. The Review of Financial Studies, 21(6), 2779-2824.

** Michaely, R., & Moin, A. (2021). Disappearing and reappearing dividends. Journal of Financial Economics.
Paper presented by guest lecturer
* Farre-Mensa, J., Michaely, R., & Schmalz, M. C. (2020). Financing payouts. Ross School of Business Paper, (1263).

Presented by Professor Roni Michaely, University of Hong Kong

Meeting 4 — March 22, 2022
Topic: Capital structure and fintech innovations

Review paper

* Cong, L. W., & He, Z. (2019). Blockchain disruption and smart contracts. The Review of Financial Studies, 32(5), 1754-
1797.

Theory papers

* Chod, J., & Lyandres, E. (2021). A theory of icos: Diversification, agency, and information asymmetry. Management
Science.

Bakos, Y., & Halaburda, H. (2018). The role of cryptographic tokens and ICOs in fostering platform adoption. Working
paper.

Li, J., & Mann, W. (2018). Initial coin offering and platform building. Working paper.
Malinova, K., & Park, A. (2018). Tokenomics: when tokens beat equity. Working paper.

Cong, L. W., Li, Y., & Wang, N. (2021). Tokenomics: Dynamic adoption and valuation. The Review of Financial
Studies, 34(3), 1105-1155.

Gan, J., Tsoukalas, G., & Netessine, S. (2021). Initial coin offerings, speculation, and asset tokenization. Management
Science, 67(2), 914-931.

Empirical papers
Lyandres, E., Palazzo, B., & Rabetti, D. (2020). ICO success and post-ICO performance. Management Science.

Bourveau, T., De George, E. T., Ellahie, A., & Macciocchi, D. (2019). Information intermediaries in the crypto-tokens
market. Working paper.

Davydiuk, T., Gupta, D., & Rosen, S. (2018). De-crypto-ing signals in initial coin offerings: Evidence of rational token
retention. Working paper.

Paper presented by students

** Howell, S. T., Niessner, M., & Yermack, D. (2020). Initial coin offerings: Financing growth with cryptocurrency token
sales. The Review of Financial Studies, 33(9), 3925-3974.

Paper presented by guest lecturer

* Shakhnov, K., & Zaccaria, L. (2020). (R) evolution in entrepreneurial finance? The relationship between cryptocurrency
and venture capital markets. Working paper.

Paper presented by Professor Luana Zaccaria from the Einaudi Institute in Rome

Meeting 5 — March 29, 2022
Topic: Ownership structure and firm strategies



Review paper

* Faccio, M., & Lang, L. H. (2002). The ultimate ownership of Western European corporations. Journal of financial
economics, 65(3), 365-395.

Theory papers

Gilo, D., Moshe, Y., & Spiegel, Y. (2006). Partial cross ownership and tacit collusion. The Rand journal of economics, 37(1),
81-99.

Malueg, D. A. (1992). Collusive behavior and partial ownership of rivals. International Journal of Industrial
Organization, 10(1), 27-34.

Azar, J. (2017). Portfolio diversification, market power, and the theory of the firm. Working paper.

Chen, H., Miao, J., & Wang, N. (2010). Entrepreneurial finance and nondiversifiable risk. The Review of Financial
Studies, 23(12), 4348-4388.

Lyandres, E., Marchica, M. T., Michaely, R., & Mura, R. (2019). Owners’ portfolio diversification and firm investment. The
Review of Financial Studies, 32(12), 4855-4904.
Empirical papers

Anderson, R. C., Duru, A., & Reeb, D. M. (2012). Investment policy in family controlled firms. Journal of Banking &
Finance, 36(6), 1744-1758.

Bena, J., & Ortiz-Molina, H. (2013). Pyramidal ownership and the creation of new firms. Journal of Financial
Economics, 108(3), 798-821.

Antén, M., Ederer, F., Giné, M., & Schmalz, M. C. (2020). Common ownership, competition, and top management
incentives. Working paper.

Paper presented by students

** Anderson, R. C., & Reeb, D. M. (2003). Founding-family ownership, corporate diversification, and firm leverage. The
Journal of Law and Economics, 46(2), 653-684.

** Azar, J., Schmalz, M. C., & Tecu, I. (2018). Anticompetitive effects of common ownership. The Journal of Finance, 73(4),
1513-1565.

Paper presented by guest lecturer

* Faccio, M., Marchica, M. T., & Mura, R. (2011). Large shareholder diversification and corporate risk-taking. The Review
of Financial Studies, 24(11), 3601-3641.

Paper presented by Professor Maria Marchica from the University of Manchester

Meeting 6 — April 5, 2022
Topic: Student papers/ideas presentations
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